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✓ US equities rose on the back of hopes for a US Stimulus
package after positive signals from House Speaker Pelosi and
Treasury Secretary Mnuchin. The market also digested the US
presidential debate during the week. The DJIA closed
at 27,682.81 (+1.87% WoW), while the S&P 500 closed
at 3,348.44 (+1.52% WoW).

✓ Asian equities went up amid US stimulus hopes and upbeat
economic data releases in China. Both official manufacturing
and non-manufacturing Purchasing Managers’ Index (PMI) for
September were stronger than market expectations at 51.1 and
55.9, respectively. The MSCI APxJ closed at 557.18 (+1.75%
WoW).

✓ European equities initially rose on the back of optimism
surrounding the talks between the UK and the European
Union. However, this was partially offset towards the end of the
week as news that President Trump tested positive for COVID-
19 dampened market sentiment. MSCI Europe closed at 120.06
(1.90% WoW).

Global equities, alongside US Treasury yields, rose amid optimism surrounding the US stimulus package and various
economic data. Global oil prices, however, continued its decline as demand uncertainty dampened overall sentiment.
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✓ US Treasury yields rose as positive news on the US stimulus and better-than-
expected economic data helped boost market sentiment. The private sector
posted additional 794,000 jobs in September (vs. 600,000 market estimate)
as driven by the recovery of the construction, trade, transportation, and
utility sectors. On average, yields rose 2.44 bps with the 10Y closing at
0.7005% (+4.61 bps WoW).

✓ German bund yields mildly declined as safe-haven assets continue to be in
demand brought about the uncertainty surrounding Brexit, as well as
COVID-19. German bund yields fell by 0.57 bps, and the 10Y yield closed at -
0.54% (-0.70 bps WoW).

✓ Japanese bond yields inched up as the Bank of Japan’s business sentiment
survey showed significant improvement in September registering -27 (from
the 11-year low reported in June at -34). On average, yields rose 0.22 bps with
the 10Y yield closing at 0.017% (+1.10 bps WoW).

✓ Key events that transpired during the week:
✓ In September, the US ISM manufacturing and nonmanufacturing PMI came

in stronger than market expectations at 51.1 and 55.9, respectively.
✓ The Bank of Japan’s Tankan business survey, which reflects the business

confidence in Japan, showed a recovery from -34 in June to -27 in
September.

✓

✓ Global oil prices continued to decline as demand recovery remains
uncertain. This is also following the news that President Trump tested
positive for COVID-19. Brent oil closed at USD 39.27 (-6.32% WoW) per
barrel, while WTI crude closed at USD 37.05 (-7.95% WoW) per barrel.
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✓ Local fixed income yields fell as the BSP kept its rates steady. The
stable outlook on inflation also drove heavy declines on the long-end.
On average, yields fell by 6.10bps.

✓ Key events that happened during the week:
✓ IHS Markit reported that the Philippines’ Manufacturing Purchasing

Managers’ Index (PMI) improved from 47.3 in August to 50.2 in
September as lockdown restrictions were eased. Since February 2020,
this was the first time that the country’s PMI went to a level above
the 50-neutral mark. This level signals improvement in overall
business sentiment in the local manufacturing sector.

✓ The World Bank downgraded its 2020 gross domestic product
forecast for the Philippines to -6.9% from the previous -1.9% in June.
This is on the back of the expectation that the Philippines will recover
slower than most peers as it is struggling to control the virus. WB’s
forecast is worse than the government’s projection of 4.5% to 6.6%
contraction for the full-year.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities gained on improving economic data. Local fixed income yields declined and the Philippine peso was steady as
the BSP maintained its policy rate.
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✓ The Philippine peso was relatively flat as uncertainty
surrounding the US presidential debate and quarantine
restrictions were offset by the BSP maintaining its policy
rate. The USD/PHP pair ended at 48.48 (+0.04% WoW).

✓ The Euro mildly strengthened as investors were hopeful
that the UK and the European Union may reach a deal
soon. The EUR/USD pair closed at 1.1716 (+0.73% WoW).

✓ The PSEi gained week-on-week on improved manufacturing data
as well as gradual reopening of the economy. The Php540 billion
advance from the BSP to the national government helped boost
the local index. The PSEi closed at 5,999.40 (+2.75% WoW).

✓ Losses were led by LT Group, Inc. (PSE ticker: LTG; -3.35% WoW),
Robinsons Land Corp. (RLC; -2.46%), and Robinsons Retail Holdings
Inc. (RRHI; -2.24%). On the other hand, gains were led by
International Container Terminal Services, Inc. (ICT; +7.57%), Metro
Pacific Investments Corporation. (MPI; +7.56%), and Aboitiz Equity
Ventures, Inc. (AEV; +5.98%).

✓ Key events that transpired during the week:
✓ San Miguel Corp. (PSE Ticker: SMC) has received approval from

Securities and Exchange Commission (SEC) for its plan to sell Php
40 billion preferred shares over the next three years. The company
hopes to receive Php 19.8 billion from the offer, assuming all 533
million shares will be sold. The proceeds will be used to fund its
flagship infrastructure projects such as the Bulacan Airport and
MRT-7.

✓ Metro Pacific Investments Corp. (PSE Ticker: MPI) is launching a Php
5 billion share buyback in order to enhance shareholder value. The
company is looking to buy up to Php 5 bn worth of shares for the
buyback program, which will last until the allotted amount is fully
utilized.
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